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USDOC PLEASE CALL PETER FIELD, EXTENSION 5373 IMMEDIATELY 
UPON RECEIPT 

E.O. 11652: N/A 
TAGS: BEXP, NL 

SUBJECT: DISSEMINATION ABROAD OF COMMERCIAL INFORMATION BY 
NATIONAL TECHNICAL INFORMATION SERVICE (NTIS) 

REF: 77 STATE A-4518 

1 . WE HAVE READ WITH INTEREST REFAIR AND COMMEND ONGOING 
EFFORTS TO EXPAND AND IMPROVE DISSEMINATION OF FOREIGN 
SERVICE COMMERCIAL REPORTING TO U.S. FIRMS ON A TIMELY 
BASIS. WE STRONGLY SUPPORT THE IDEA THAT UNCLASSIFIED, 
GENERAL REPORTS SHOULD BE AVAILABLE TO THE PUBLIC ON A 
NON-DISCRIMINATOR Y BASIS THROUGH NTIS. 

2. WE ARE, HOWEVER, CONCERNED ABOUT THE IMPLICATIONS OF 
RAPID AND WIDESCALE DISSEMINATION ABROAD OF CERTAIN FOREIGN 
SERVICE COMMERCIAL REPORTS, PARTICULARLY BEST PROSPECTS, 
MARKET SURVEYS AND THOSE GLOBAL MARKET RESEARCH SURVEYS 
IN WHICH FOREIGN SERVICE POSTS HAVE HAD A SUBSTANTIAL 
INPUT. THESE REPORTS ARE PREPARED WITH USG RESOURCES AND 
ASSISTANCE TO HELP U.S. FIRMS EXPORT. IN PARTICULAR, WE 
REFER TO A BRIEFING HELD IN AMSTERDAM ON APRIL 14 BY NTIS 
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NEDERLAND, INTERMEDIAIR, AMSTERDAM, WHICH, AS OF APRIL 1, 

1978, HAS BEEN APPOINTED THE EXCLUSIVE REPRESENTATIVE FOR 
THE NETHERLANDS OF THE NTIS. IN THE COURSE OF DESCRIBING 
THEIR PROGRAM AND IN RESPONSE TO SUBSEQUENT QUERIES BY 
MEMBERS OF OUR STAFF WHO ATTENDED THE BRIEFING, THE INTER- 
MEDIAIR REPRESENTATIVES STATED THAT FOREIGN SERVICE MARKET 
SURVEYS, INCLUDING SUCH THINGS AS BEST PROSPECTS REPORTS AND 
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GLOBAL MARKET SURVEYS ARE NOW AVAILABLE THROUGH NTIS NEDERLAND, 
AND THAT THROUGH INTERMEDIARY IT IS NOW POSSIBLE TO CONTACT 
THE DRAFTER OF A SPECIFIC REPORT. EIGHT MONTHS AFTER THE DATE 
OF ISSUE ALL REPORTS ARE AVAILABLE FOR DISTRIBUTION ABROAD. 

3. AS DEPARTMENT AND USDOC ARE AWARE, BEST PROSPECTS REPORTS, 
MARKET SURVEYS AND ALSO GMS'S OFTEN HAVE INPUT OBTAINED ON 

A BUSINESS CONFIDENTIAL BASIS FROM LOCAL BUSINESS AND GOVERN- 
MENT SOURCES. IF ALL THESE REPORTS ARE NOW TO BECOME AVAILABLE 
IN A RELATIVELY SHORT PERIOD OF TIME TO THE PUBLIC IN THE 
PLACE OF ORIGIN OF THE REPORT, IT COULD APPEAR THAT A BREACH 
OF CONFIDENCE HAS OCCURRED. COMPETING THIRD COUNTRY FIRMS IN 
THE PARTICULAR MARKET WOULD HAVE THIS VALUABLE INFORMATION 
AVAILABLE, PERHAPS MORE RAPIDLY THAN THE U.S. FIRMS OBTAIN 
IT AT HOME THROUGH NTIS. MORE IMPORTANT, WE MIGHT ALSO BE 
JEOPARDIZING OUR CONTACTS WHO MAY BE RELUCTANT TO PROVIDE 
SIMILAR INFORMATION IN THE FUTURE. OFTEN THESE SOURCES ARE 
QUOTED BY NAME OR ARE OTHERWISE EASILY IDENTIFIABLE IN THESE 
REPORTS. THIS COULD CAUSE FOREIGN SERVICE POSTS TO BEGIN 
CLASSIFYING THOSE REPORTS IN WHICH BUSINESS CONFIDENTIAL 
INFORMATION AND SOURCES ARE USED. 

4. RECOMMENDATION: WE NOTE THAT TASK FORCE REPORT ON FMR'S, 

PAGE 20, REFAIR, STATED THAT NTIS TURNAROUND TIME IS UN- 
REASONABLY SLOW FOR ALL BUT THE MARKET SURVEYS AND THE MAJOR 
AIRGRAMS, AND THAT NO IMPROVEMENT IS LIKELY. FOR THIS REASON, 
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AND TO ENSURE A MORE UNIFORM MEANS OF DISSEMINATION ABROAD OF 
FOREIGN SERVICE REPORTING, WE WOULD SUPPORT OPTION 3 (RE- 
ESTABLISH IN BIC A FULL SERVICE PROGRAM FOR COLLECTING, 

INDEXING, DISTRIBUTING FMR'S), WITH OPTION 4 AS THE FALLBACK. 

5. ACTION REQUESTED: NTIS ASSISTANT DIRECTOR VISITED EMBASSY 
LAST JUNE TO DISCUSS NTIS PROGRAM AND PLANS TO SECURE ARRANGE- 
MENT WITH LOCAL FIRM FOR SALE AND PROCUREMENT OF INFORMATION. 

HE SUBSEQUENTLY INFORMED US BY PHONE OF THE AGREEMENT WITH 
INTERMEDIARY, BUT NOT THE PARTICULARS. WE WERE THUS UNAWARE 
UNTIL APRIL 14 BRIEFING THAT INTERMEDIAIR IS ADVERTISING THAT 
FOREIGN SERVICE REPORTS ARE AVAILABLE WITHIN EIGHT MONTHS AND 
THAT THE DRAFTER OF A PARTICULAR REPORT CAN BE CONTACTED 
THROUGH INTERMEDIA®. WE WOULD APPRECIATE GUIDANCE WHETHER 
NTIS HAS GIVEN INTERMEDIA® AUTHORITY FOR THIS. IF SO, 

DOES THIS MEAN IT IS USG POLICY TO PERMIT DISSEMINATION 
ABROAD ON THE SAME BASIS THROUGH NTIS AFFILIATES OF FOREIGN 
SERVICE REPORTS? 

BROWN 
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